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Independent Auditor’s Report
To the shareholders of GSP Finance Company (Bangladesh) Ltd.
Report on the audit of the consolidated and separate financial statements

Qualified Opinion

We have audited the consolidated financial statements of GSP Finance Company (Bangladesh) Ltd. as well as
the separate financial statements of GSP Finance Company (Bangladesh) Ltd. (the “Company”) which comprise
the Consolidated and separate balance sheet as at December 31, 2024, the Consolidated and separate the profit
and loss account, Consolidated and separate statement of changes in equity and Consolidated and separate cash
flow statement for the year then ended, and notes to the Consolidated and separate financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our report,
the accompanying consolidated financial statements of the Group and separate financial statements of the
Company give a true and fair view of the balance sheet of the Group and the separate balance sheet of the
Company as at 31 December 2024, and of its profit and loss accounts and its consolidated cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs) and comply with the Finance
Company Act, 2023, the Rules and Regulations issued by the Bangladesh Bank, the Securities and Exchange
Rules, 2020 and other applicable Laws and Regulations.

Basis for Qualified Opinion

1. At the year ended, the company’s non-performing (classified) loan stood of TK. 839.52 crore of loan
advance and lease investment. As a result, the required loan provision of Leases, loans and advances at
the yearend was TK. 510.81 crore. Out of which, TK. 336.52 crore has been accounted for as loan
provision. The shortfall of loan loss provision for classified loan of company stood of TK. 174.29 crore. If
whole required provision is charged to the profit or loss statement, then loss for the year and net asset
value would be reduced by TK. 174.29 crore. The shortfall of such loan loss provision is under deferral
scheme for five (5) years (remaining) of Bangladesh Bank vide letter number DFIM(C) 1054/28/2023-
2697 dated: August 07, 2023.

2. We did not receive the third-party confirmation in relation to the loan balance (borrowings) of Tk.
386,078,256, which is 18% of total loan balances and investment in FDR of Tk. 254,119,319, which is
86% of total FDR (Principle and Interest) investment, So we were unable to obtain sufficient and
appropriate audit evidence regarding the existence, accuracy, and rights and obligations associated with
these balances.

Basis for Qualified Opinion of GSP Investments Limited:

1. The balance of margin loan at the yearend of TK. 386.19 crore, which is made of 254 no. of individual
loans and all are negative equity, and market value of portfolio of margin loan holders is TK. 23.48 crore.
Hence, the required provision of impairment loss for such investment is TK. 362.71 crore but the company
has made provision of TK. 60.01 crore as of December 31, 2024 as per notifications no
BSEC/SMMID/2024/16900 of Bangladesh Securities and Exchange Commission. The shortfall of
provision is TK. 302.7 crore leading to overstating of equity and understating the Loan Loss Provision and
Loss for the year.

2. During our audit we observed the company has long outstanding Account Receivable of BDT 0.26 crore
which may not recoverable. So, asset (Account Receivable) and Equity value as of December 31, 2024 is
overstated by BDT 0.26 crore.

3. According to the Accounting Guideline issued by the Financial Reporting Council (FRC), Bangladesh,
dated 11 February 2020, any Share Money Deposit must be transferred to Share Capital within six months
from the date of receipt. However, in the financial statements, a balance of Tk. 250,000,000 under Share
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Money Deposit has remained outstanding for more than six months. The management of the company
has not converted this amount into Share Capital, which constitutes non-compliance with the said
directive.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our Qualified Opinion

Material Uncertainty Related to Going Concern:

The accompanying financial statements have been prepared under going concern basis assuming that the
company will continue its existence for foreseeable future. However, significant amount of non-performing loan
and loan loss provision, negative Gross Profit Margin and Net Profit Margin, recurring huge loss, shortage of fund
and negative equity expose a concern about its (company’s) going concern assumption. (Please see note number
7.1, 14)

Emphasis of Matter Paragraph

The company has significant investment in Premier Leasing & Finance Ltd and FAS Finance Limited of Tk. 23.33
crore and Tk. 2.08 crore respectively, the company get judgment from the honorable court of Bangladesh in
company’s favor. Honorable court of Bangladesh instructed management of Premier Leasing & Finance Ltd and
FAS Finance Limited to repay the TDR amount to the company.(Please see note number 4a)

Our opinion is not qualified in respect to these matters.
Other Matter:
1. We observed during our audit that, the company did not make WPPF provision during the year.
2. The company has maintained provision for Employees Gratuity Fund of Tk. 4,350,249 at the year-end
by making provision for eligible employees. IAS 19 required to carry out actuarial valuation of the gratuity

fund (Defined benefit plan) and distribute the service cost year by year basis. No such study and
accounting treatment was taken place as per IAS 19.

Our opinion is not qualified in respect to these matters.

Key audit matters

Risk I Our response to the risk

Measurement of provision for loans and advances

The process for estimating the provision for loans and | We tested the design and operating effectiveness
advances portfolio associated with credit risk is | of key controls focusing on the following:
significant and complex.

« Tested the credit appraisal, loan disbursement
procedures, monitoring and provisioning
process;

For the individual analysis, these provisions consider
the estimates of future business performance and the
market value of collateral provided for credit

transactions. o ] )
« |dentification of loss events, including early

For the collective analysis, these provisions are warning and default warning indicators;
manually processed that deals with voluminous
databases, assumptions and calculations for the « Reviewed quarterly classification of loans
provision estimates of complex design and (CL):

implementation.

ANTS
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At year end of 2024 for loans and advances of Tk.
3,201,636,375.

We have focused on the following significant
judgments and estimates which could give rise to
material misstatement or management bias:

« Completeness and timing of recognition of
loss events in accordance with criteria set out
in FID circular no 08,dated 03 August 2002,
FID circular no. 03, dated 03 May 2006 and
FID circular no.03 dated 29 April 2013;

e For individually assessed provisions, the
measurement of the provision may be
dependent on the valuation of collateral,
estimates of exit values and the timing of cash

Our substantive procedures in relation to the
provision for loans and advances portfolio
comprised the following:

« Reviewed the adequacy of the companies
general and specific provisions;

e Assessed the methodologies on which the
provision amounts based, recalculated the
provisions and tested the completeness and
accuracy of the underlying information;

e Finally assessed the appropriateness and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank

flows; guidelines.

s Provision measurement is  primarily
dependent upon key assumptions relating to
probability of default, ability to repossess
collateral and recovery rates;

See note 14, 14.2 of financial statements

We obtained an understanding, evaluated the design
and tested the operational effectiveness of the Group’s
key controls over the recognition and measurement of
DTLs and the assumptions used in estimating the
Group's future taxable income.

Measurement of deferred tax
In 2024, the Company reports net deferred tax
liabilities (DTL) amounted to Tk. 278,434,892

Significant judgment is required in relation to deferred
tax assets/liabilties as their recoverability is
dependent on forecasts of future profitability over a
number of years.

We also assessed the completeness and accuracy of
the data used for the estimations of future taxable

income.

We involved tax specialists to assess key
assumptions, controls, recognition and measurement
of DTL’s.

Finally —assessed the appropriateness and
presentation of disclosures against IAS 12 Income
Tax.

See note 14.5 to the financial statements

Other information

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditor’s report thereon. We have not been provided the Director’s report and other information contained
within the annual report except the financial statements to the date of our auditor’s report. We expect to obtain the
remaining reports of the Annual report after the date of our auditor's report. Management is responsible for the
other informatign.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

Our opinion on the financial statements does not cover other information and we do not express any form of
assurance conclusion thereon.
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Responsibilities of management and those charged with governance for the consolidated and separate
financial statements and internal controls

Management is responsible for the preparation and fair presentation of the consolidated and separate financial
statements of the Group and also separate financial statements of the Company in accordance with IFRSs as
explained in note 2 and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error. The Financial
Institutions Act, 1993 and the Bangladesh Bank guidelines require the management to ensure effective internal
audit, internal control and risk management functions of the Company. The management is also required to make
a self-assessment on the effectiveness of anti-fraud internal controls and report to Bangladesh Bank on instances
of fraud and forgeries.

In preparing the consolidated and separate financial statements, management is responsible for assessing the
Group's and the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to liquidate the
company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Company's financial reporting
process.

Auditor’s responsibilities for the audit of the consolidated and separate financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s and the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the consolidated and-separate financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’'s report. However, future events or conditions may cause the Group and the Company
to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the Company's audit. We remain solely responsible for our audit
opinion.

ANTS
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We communicate with those charged with governance, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated and separate financial statements of the current period and are
therefore, the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

In accordance with the Companies Act, 1994, the Securities and Exchange Rules, 2020, the Finance Company
Act, 2023 and the rules and regulations issued by Bangladesh Bank, we also report that:

(i)  We have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit and made due verification thereof;

(i) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appeared from our examination of those books;

(i)  The consolidated balance sheet and consolidated profit and loss account together with the annexed notes
dealt with by the report are in agreement with the books of account and returns;

(iv)  The expenditures incurred and payments made were for the purpose of the Company’s business for the
year;

(v)  The financial statements of the Company have been drawn up in conformity with the Financial Institutions
Act, 1993 and in accordance with the accounting rules and regulations which were issued by Bangladesh
Bank to the extent applicable to the Company;

(vi) adequate provisions have been made for loans, advances, leases, investment and other assets which
are, in our opinion, doubtful of recovery and Bangladesh Bank’s instructions in this regard have been
followed properly;

(viiy  the financial statements of the Company conform to the prescribed standards set in the accounting
regulations which were issued by Bangladesh Bank after consultation with the professional accounting
bodies of Bangladesh;

(viii)  the records and statements which were submitted by the branches have been properly maintained and
recorded in the financial statements;

(ix) statement sent to Bangladesh Bank have been checked on sample basis and no inaccuracy has come to
our attention;

(x) taxes and duties were collected and deposited in the Government treasury by the Company as per
Government instructions found satisfactory based on test checking;

(xiy  nothing has come to our attention that the Company has adopted any unethical means i.e. “Window
dressing” to inflate the profit and mismatch between the maturity of assets and liabilities;

(xii) proper measures have been taken to eliminate the irregularities mentioned in the inspection report of
Bangladesh Bank and the instructions which were issued by Bangladesh Bank and other regulatory
authorities have been complied properly as disclosed to us by management;

(xiiiy  based on our work as mentioned above under the auditor's responsibility section, the internal control and
the compliance of the Company is satisfactory, and effective measures have been taken to prevent
possible material fraud, forgery and internal policies are being followed appropriately;

(xiv)  the Company has complied with relevant laws pertaining to capital, reserve, and net worth, cash and liquid
assets and procedure for sanctioning and disbursing loans/ leases found satisfactory;



(xv)
(xvi)
(xvii)
(xviii)

(xix)
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we have reviewed over 80% of the risk weighted assets of the Group & Company and we have spent
around 920 person hours for the audit of the books and accounts of the Company;

the Company has complied with relevant instructions which were issued by Bangladesh Bank relevant to
classification, provisioning and calculation of interest suspense;

the Company has complied with the “First Schedule” of the Finance Company Act, 2023 in preparing
these financial statements; and

all other issues which in our opinion are important for the stakeholders of the Company have been
adequately disclosed in the audit report.

The company have revalued the land and building during the year and nothing was appeared to us
unreasonable.

Malek Siddiqui Wali, Chartered Accountants
RJSC Firm Registration No: P-50041/2022

ﬁv//g
Dhaka Md. Waliullah, FCA
Dated: September 4, 2025 Enrolment No: 0247

Data Verification Code (DVC) No. 2509070247 AS 15 3497
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Amount in Taka
2024 | 2023

OFF-BALANCE SHEET ITEMS :

Contingent liabilities 18.1 - -
Acceptances and endorsements - -
Letter of guarantee -
Irrevocable letter of credit - -
Bills for collection =
Other contingent liabilities - =

Other commitments 18.2 - -
Documentary credits and short term trade and related transactions - -
Forward assets purchased and forward deposits placed 2 2
Undrawn note issuance and revolving underwriting facilities - -
Undrawn formal standby facilities, credit lines and other commitments - -
Others - -

Total off-balance sheet items including contingent liabilities - -
Net Assets Value (NAV) per share 4.60 18.05

The accompanying notes form an integral part of these financial statements.

rm“aging Direct6r & CEO (C.C) Company Secretary (C.C)

rate qualified auditors' report of even date.

Director

Signed in terms|of our se

Malek Siddiqui Wali, Chartered Accountants
RJSC Firm Registration No: P-50041/2022

Sttt

Dated, Dhaka Md. Waliullah, FCA
September 4, 2025 Enrolment No. 0247

Data Verification Code (DVC)No. 2509070247 AS 153492
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GSP FINANCE COMPANY (BANGLADESH) LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED DECEMBER 31, 2024

Particul Not. Amounts in Taka
articulars otes 2024 ] | 2023
Interest income from leases,loans and advances 20(a) 97,238,237 250,545,612
Interest expenses on borrowings, deposits,etc 21(a) (486,918,239) (391,952,599)
Net interest income (389,680,002) (141,406,987)
Investment income 22(a) 19,530,821 12,864,860
Commission , exchange and brokerage 23(a) 700,013 174,066
Other operating income 24(a) 15,155,299 50,813,082
Total operating income (354,293,869) (77,554,979)
Salary and allowances 25(a) 37,507,650 48,626,721
Rent, taxes,insurance,electricity,etc. 26(a) 1,693,823 1,727,459
Legal expenses 27(a) 687,138 484,000
Postage,stamp,telecommunication,etc. 28(a) 938,291 741,239
Stationery,printing,advertisements,etc. 29(a) 1,705,037 2,048,908
Managing Director's salary and allowances 30(a) 640,000 1,530,182
Directars’ fees 31(a) 788,000 944,000
Audit fees 32(a) 253,000 253,000
Charges on loan losses - -
Depreciation and repairs of company's assets 33(a) 7,208,142 7,221,082
Other operating expenses 34(a) 9,276,640 7,039,557
Total operating expenses 60,697,719 70,616,147
Profit before provision (414,991,588) (148,171,126)
Provision for leases,loans and advances & investments 35(a) 1,431,787 539 1,377,071,270
Other provision - -
Total provision 1,431,787,539 1,377,071,270
Total profit before income tax (1,846,779,127) (1,525,242,396)
Provision for income tax
Current Tax 5,102,473 3,538,664
Deferred tax 335,875 (52,885)
Total Provision for income tax 36(a) 5,438,348 3,485,779
Net profit after income tax (1,852,217 ,475) (1,528,728,174)
Attributable to
Shareholders of the company (1,852,217,429) (1,528,728,141)
Non-controlling interest (47) (34)
Retained earnings brought forward from previous year (1,387,024,998) 141,703,143
(3,239,242,473) (1,387,025,031)
Appropriations:
Statutory reserve 16 - -
Dividend paid from Retained earnings " =
Retained earnings carried to the balance sheet 18(a) (3,239,242,426) (1,387,024,998)
Earnings per share 38(a) (11.79) (9.73)

The accompanying notes form an integral part of these financial statements

o
i / I % Managing Dire€torv& CEO (C.C) Company Secretary (C.C)
Signed in terms of oyr separate qualified audidrs' report of even date.

Malek Siddiqui Wali, Chartered Accountants
RJSC Firm Registration No: P-50041/2022

ek

Dated, Dhaka Md. Waliullah, FCA
September 4, 2025 Enrolment No. 0247

peta Verlieation Code OVCINe. 2509070247 AS153492



GSP FINANCE COMPANY (BANGLADESH ) LIMITED
CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2024

Cash flows from operating activities:

Interest receipt in cash

Interest payment

Dividend receipts

Commission, Exchange and brokerage
Recoveries of loan previously written-off
Income taxes paid

Receipts from other operating activities
Payments for other operating activities

Cash generated from operating activities before

changes in operating assets and liabilities

Amount in Taka
2024 [ 1 2023
114,389,151 253,749,882
(423,441,876) (388,560,317)
17,553,720 12,267,260
700,013 174,066
(4,899,779) (3,435,339)
14,147,169 8,035,464
(55,657,565) (64,314,043)
(337,209,167) (182,083,027)

Increase / decrease in operating assets and liabilities

Statutory deposit

Trading securities

Leases, loans and advances

Other assets

Deposit and other accounts

Other liabilities on account of customers
Trading liabilities

Other liabilities

(551,196,649)
(66,571,616)

(1,010,437,584)
(190,057,878)

Net cash flow from operating activities

Cash flows from investing activities:

Proceeds from sale of securities
Payments for purchases of securities
Purchase of fixed assets

Proceeds from sale of fixed assets
Payment against lease obligation

Net cash used by investing activities

Cash flows from financing activities:

Receipts of borrowings from banks, other financial
institutions and agents

Repayment of borrowings from banks, other financial
institutions and agents

Receipts against issue of share capital

Dividend paid in cash

Net cash flow/used by financing activities

Net increase / (decrease) in cash and cash equivalents
Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at the end of the year

Cash and cash equivalents at the end of the year

cash in hand (including foreign currencies)

Balance with Bangladesh Bank and its agent bank(s)
(including foreign currencies)

Balance with banks and other financial institutions
Money at call and short notice

Net Operating Cash Flow per share

123,847,056 225,386,185
665,419,024 891,421,381
171,497,815 (83,687 ,896)
(165,711,352) {265,770,923)
9,442,743 29,898,768
(54,086,493) (12,484,955)
(563,864) (327,965)
3,283,000 46,341,400
(41,924,614) 63,427,248
309,945,677 205,939,895
(100.,632,071) (6.908,838)
50,000,000 -
259,313,606 199,031,057
51,677,641 (3.312,618)
225,917,282 229,229,900
277,594,922 225,917,282
99,102 74,086
17,186,062 18,142,414
260,309,758 207,700,781
277,594,922 225,917,282
(1.06) 1.59)

The accompanying notes form an integral part of these financial statements.

fra

Director

or

Signed in terms of our se

v

Md. Waliullah, FCA
Enrolment No. 0247

2509070247 AS153492

Dated, Dhaka
September 4, 2025
Data Verification Code (DVC) No.

Ao

Company Secretary (C.C)

% Managing Dir CEO (C.C)
rs' regort of even date. Malek Siddiqui Wali, Chartered Accountants

RJSC Firm ?ﬁtration No: P-50041/2022
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Amount in Taka
2024 | [ 2023

OFF-BALANCE SHEET ITEMS :

Contingent liabilities 18.1 - -
Acceptances and endorsements - -
Letter of guarantee - =
Irrevocable letter of credit = "
Bills for collection =
Other contingent liabilities - &

Other commitments 18.2 - -
Documentary credits and short term trade and related transactions = =
Forward assets purchased and forward deposits placed - -
Undrawn note issuance and revolving underwriting facilities - =
Undrawn formal standby facilities, credit lines and other commitments - -
Others - =

Total off-balance sheet items including contingent liabilities - =

Net assets value (NAV) per share 1.24 14.54

The accompanying notes form an integral part of these financial statements.

7 N Q !‘ a
%anaging Dir r & CEO(C.C) Company Secretary (C.C)

Signed in terms of gur separate qualified auditors' report of even date.

Director

Malek Siddiqui Wali, Chartered Accountants
RJSC Firm Registration No: P-50041/2022

il
Dated, Dhaka Md. Waliullah, FCA
September 4, 2025 Enrolment No. 0247

Data Verification Code (DVC)No. 2509070247 AS 153492
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GSP FINANCE COMPANY (BANGLADESH) LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED DECEMBER 31,2024

Amounts in Taka
2024 [T 2023
Notes

Interest income from leases,loans and advances 20 113,581,083 256,079,788
Interest expenses on borrowings, deposits,etc 21 (486,837,980) (391,911,084)
Net interest income (373,256,897) (135,831,306)
Investment income 22 18,034,689 12,790,570
Commission , exchange and brokerage 23 - -
Other operating income 24 13,062,730 50,744,859
Total operating income (342,159,478) (72,295,877)
Salary and allowances 25 33,950,239 46,008,568
Rent, taxes,insurance,electricity,etc. 26 1,602,961 1,606,105
Legal expenses 27 536,778 334,000
Postage,stamp,telecommunication,etc. 28 938,291 739,697
Stationery,printing,advertisements,etc. 29 1,670,282 2,038,371
Managing Director's salary and allowances 30 = -
Directors' fees 31 398,000 600,000
Audit fees 32 195,500 195,500
Charges on loan losses - -
Depreciation and repairs of company's assets 33 6,857,972 6,674,491
Other operating expenses 34 8,477,506 6,039,789
Total operating expenses 54,627,528 64,236,519
Profit before provision (396,787,006) (136,532,397)
Provision for leases,loans and advances & investments 35 1,428,920,860 1,379,839,643
Other provision - -
Total provision 1,428,920,860 1,379,839,643
Total profit before income tax (1,825,707,866) (1,516,372,039)
Provision for income tax
Current Tax 36 4,539,202 3,297,783
Deferred tax 36 335,875 (52,885)
Total Provision for income tax 4,875,077 3,244,898
Net profit after income tax (1,830,582,943) (1,519,616,937)
Retained earnings brought forward from previous year (1,937,099,826) (417,482,889)

(3,767,682,769) (1,937,099,826)
Appropriations:
Statutory reserve 16 - -
Dividend paid from Retained earnings - -
Retained earnings carried to the balance sheet 18 (3,767,682,769) (1,937,099,826)
Earning per share (EPS) 38 (11.65) (9.67)
The accompanying notes form an integral part of these financial statements

Dirt;ctor Managing Dizector & CEO (C.C) Company Secretary (C.C)

Signed in terms of ol

&

Malek Siddiqui Wali, Chartered Accountants
RJSC Firm Registration No: P-50041/2022

Dated,Dhaka Md. Waliullah, FCA
September 4, 2025 Enrolment No. 0247

Data Verification Code (DVC) No. 25 09 07 HZ74{ AS 1 5 3 4 92
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GSP FINANCE COMPANY (BANGLADESH ) LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2024

Amount in Taka

2024 11 2023
Cash flows from operating activities:
Interest receipt in cash 113,581,083 244,229,579
Interest payment (406,290,963) (382,930,317)
Dividend receipts 17,035,858 12,192,970
Recoveries of loan previously written-off - -
Income taxes paid (4,539,202) (3,297,783)
Receipts from other operating activities 13,054,731 7,967,241
Payments for other operating activities (48,426,038) (58,286,314)
Cash generated from operating activities before
changes in operating assets and liabilities (315,584,531) (180,124,624)
Increase / decrease in operating assets and liabilities
Statutory deposit - -
Trading securities - -
Leases, loans and advances (551,196,649} (1,010,437,584)
Other assets (66,571,616) (190,057,878)
Deposit and other accounts 123,847,056 225,386,185
Other liabilities on account of customers w =
Trading liabilities - -
Other liabilities 577,132,899 887,214,918

83,211,690 (87,894,359)

Net cash flow from operating activities (232,372,841) (268,018,983)
Cash flows from investing activities:
Proceeds from sale of securities 9,442,743 29,898,768
Payments for purchases of securities (8,677,323) (12,484,955)
Purchase of fixed assets (536,632) (325,665)
Proceeds from sale of fixed assets 8,000 46,341,400
Payment against lease obligation = -
Net cash used by investing activities 236,788 63,429,548
Cash flows from financing activities:
Receipts of borrowings from banks, other financial
institutions and agents 309,945,677 205,939,895
Repayment of borrowings from banks, other financial
institutions and agents (50,092,910) (4,561,908)
Dividend paid in cash - -
Net cash flow/used by financing activities ) 259,852,767 201,377,987
Net increase / (decrease) in cash and cash equivalents 27,716,714 (3,211,448)
Effects of exchange rate changes on cash and cash equivalents - -
Cash and cash equivalents at beginning of the year 223,664,217 226,875,664
Cash and cash equivalents at the end of the year 251,380,932 223,664,2
Cash and cash equivalents at the end of the year
cash in hand (including foreign currencies) 45,973 70,141
Balance with Bangladesh Bank and its agent bank(s)
(including foreign currencies) 17,186,062 18,142,414
Balance with banks and other financial institutions 234,148,897 205,451,661
Money at call and short notice - -

251,380,932 223,664,217
Net Operating Cash Flow per share (1.48) (1.71)
The accompanying notgs form an integral part of these financial statements

Director Managing Director § CEO (C.C) Company Secretary (C.C)

Signed in terms of our ifid auditors’ report of even date. Malek Siddiqui Wali, Chartered Accountants

RJSC Firm R{e‘?ration No: P-50041/2022
<

v

Dated, Dhaka Md. Waliullah, FCA
September 4, 2025 Enrolment No. 0247

Data Verification Code (DVC) No. 250 90702 47 As 1 53 & 92
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GSP FINANCE COMPANY (BANGLADESH) LIMITED
NOTES TO THE CONSOLIDATED AND THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

1.0 CORPORATE INFORMATION:
1.1 Legal Status

GSP Finance Company (Bangladesh) Limited is a Financial Institution (FI) incorporated in
Bangladesh on October 29, 1995 as a Public Limited Company under the Companies Act, 1994. The
Company offers lease finance of all types of plant, machinery, equipment and vehicles both for
industrial and commercial use. The Company received its certificate of commencement of business
on January 14, 1996 and its license on March 04, 1996 as required under Section 4(1) of the
Financial Institutions Act, 1993. The Company went into commercial operation on April 17, 1996. The
Company was listed with Chittagong and Dhaka Stock Exchanges on March 14, 2012 and March 28,
2012 respectively.

The registered office of the Company is situated at 1, Paribagh, Mymensingh Road, Dhaka-1000.

1.2 The Company also got a separate license from Bangladesh Securities and Exchange Commission
on August 24,1999 for working as a Merchant Bank. But pursuant to the requirement of Bangladesh
Securities and Exchange Commission, GSP Finance Company (Bangladesh) Limited formed a
subsidiary in the name of "GSP Investments Limited" with a view to separate its existing Merchant
Banking operation which was approved by Bangladesh Securities and Exchange Commission vide
their letter no. SEC/Reg./MB/SUB-16/2011/113 dated August 14, 2014. GSP Investments Limited is
duly incorporated with the Registrar of Joint Stock Companies and Firms (RJSC) as a private limited

company with authorised and paid up capital are Tk. 50 crore and Tk.50 crore respectively.
The principal activities of GSP Investments Limited are:
Issue Management
Underwriting
Portfolio Management
Corporate Advisory Services
Securities Trading Services
Margin Loan

1.3 Nature of Business
The Company carries out the following types of business:
Lease Financing
Term Finance
Acceptance of Term Deposits
Working Capital Finance
Syndication Finance
Money Market Operation

2.00 SIGNIFICANT ACCOUNTING POLICIES :

21 Basis of Accounting
These Financial Statements have been prepared under historical cost convention following accrual
basis of accounting and in compliance with the requirements of Companies Act 1994, International
Accounting Standards (IASs), International Financial Reporting Standards (IFRSs) and the Financial
Institutions Act, 2023.

2.1.1 Basis of consolidation of operation of subsidiary
The Financial Statements of the Company and its subsidiary have been consolidated in accordance
with International Accounting Standards 27 " Consolidated and Separate Financial Statements”. The
consolidation of the financial statement has been made after eliminating all material Inter Company
balances, income and expenses arising from inter Company transactions.

2.1.2 Statement of compliance
The consolidated financial statements and separate financial statements of the Company have been
prepared on a going concern basis following accrual basis of accounting except for cash flow
statement and investment in marketable securities which are stated at market value in accordance
with International Accounting Standards (IASs) and International Financial Reporting Standards
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CHARTERED ACCOUNTANTS

(IFRSs) , except the circumstances where local regulations differ, and the Companies Act, 1994, the
Financial Institutions Act, 2023, Securities and Exchange Rules 1987, the Listing Regulations of
Dhaka & Chittagong Stock Exchanges and other applicable laws and regulations. The presentation of
the financial statements has been made as per the requirements of DFIM Circular No: 11, dated
December 23, 2009 issued by the Department of Financial Institutions and Markets (DFIM) of
Bangladesh Bank. The activities and accounting heads mentioned in the prescribed form, which are
not applicable for the financial institutions, have been kept blank in the financial statements

Components of the financial statements

The financial statements comprise of (As per DFIM Circular No. 11, Dated 23 December 2009):

a) Consolidated and Separate Balance Sheet as at 31st December 2024,

b) Consolidated and Separate Profit and Loss Account for the year ended 31st December 2024;

c) Consolidated and Separate Statement of Cash Flows for the year ended 31st December 2024;
d) Consolidated and Separate Statement of Changes in Equity for the year ended 31st December
e) Liquidity Statement of the Company for the year ended 31st December 2024 and

f) Notes to the Consolidated and Separate Financial Statements for the year ended 31st December
2024,

Management responsibility:

The management of the Company is responsible for the preparation and presentation of financial
statements ture and fair view of the Company's affairs in compliance with International Financial
Reporting Standards (IFRS) and existing accounting standards and applicable laws.

Directors' responsibility statement

The Board of Directors' takes the responsibility for the preparation and presentation of these financial
statements.

Use of estimates and judgments

The preparation of financial statements in conformity with International Accounting Standards (IASs)
and International Financial Reporting Standards (IFRSs) requires management to make estimates
and assumptions that affect the reported amounts of assets, liabilities, revenue and expenses. It also
requires disclosures of contingent assets and liabilities at the date of the financial statements.

The most critical estimates and judgments are applied to the following:
* Provision for impairment of loans, leases and investments

* Gratuity
* Useful life of depreciable assets

The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the result of which form the
basis of making the judgments about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

However, the estimates and underlying assumptions are reviewed on an ongoing basis and the
revision is recognised in the year in which the estimates are revised. In accordance with the
guidelines as prescribed by IAS 37: "Provisions, Contingent Liabilities and Contingent Assets",
prayisions are recognized in the following situations:

Provisions

Provisions are liabilities that are uncertain in timing or amount. Provisions are recongnized when the
Group has a present legal or constructive obligation as a result of past events; it is more likely than
not that an outflow of resources will be required to settle the obligation; and the amount has been
reliably estimated.

Interest is recognized as and when it is accrued. Lease interest outstanding over 2 months are
recognized as interest suspense and not as revenue. Fee based income and delinquent charges
from lease operations are accounted for on cash basis.
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2.6 Separate Books of Accounts

The company maintains separate office and books of accounts for its subsidiary as required under
the regulations of Bangladesh Securities and Exchange Commission.

2.7  Investment in securities
Investment in marketable ordinary shares has been shown at cost on an aggregate portfolio basis.
Investment in non-marketable shares has been valued at cost. Full provision for diminution in value
of shares as on closing of the year on an aggregate portfolio basis is made in the financial
statements as required by Bangladesh Bank DFIM circular No. 02 dated January 31, 2012.

2.8 Borrowing Costs
Borrowing costs are recognized as expenses in the period in which those are incurred in accordance
with benchmark treatment of IAS 23.

2.9 Revenue Recognition

As per IAS 18, revenue is recognized when it is expected that the economic benefits associated with
the transaction will flow to Company and the amount of revenue and the cost incurred or to be
incurred in respect of the transaction can be measured reliably.

2.9.1 Lease Financing
Interest is recognized as and when it is accrued. Lease interest outstanding over 2 months are
recognized as interest suspense and not as revenue. Fee based income and delinquent charges
from lease operations are accounted for on cash basis.

2.9.2 Interest on Direct Finance
Interest on term finance is recognized when interest is accrued. No interest on loan is accounted for
as revenue where any portion of capital or interest is in arrear for more than 2 months. Fee based
income and delinquent charges from loan operations are accounted for on cash basis.

210 Changes in significant accounting policies - IFRS 16 Leases
As a Lessee
GSP Finance Company (Bangladesh) Limited does not have any rented premises or lease assets
under definition of IFRS 16. However if GSPB availed any lease assets under IFRS 16 then GSPB
will treat the mater under IFRS 16.
As alessor
GSPB is not required to make any adjustments on transitions to IFRS 16 for leases in which it acts as
a lessor.

2.11 Accounting for Direct Finance

Direct finance consisting of short term & long term finance are maintained based on the accrual
method of accounting. Outstanding amount of long term loans has been shown in the balance sheet
as assets under the head of Direct finance. Interest earnings are recognized as operational revenue.

2.12 Property and equipment

i) Recognition and measurement
ltems of fixed assets are measured at cost less accumulated depreciation and any accumulated

impairment losses. The cost of an asset comprises its purchase price and any directly attributable
costs of bringing the assets to its working condition for its intended use as per Bangladesh
Aceounting Standard (IAS) 16: “Property, Plant and Equipment”.

ii) Subsequent expenditure on fixed assets

Subsequent expenditure is capitalized only when it increases the future economic benefit from the
assets and that cost can be measured reliably. All other expenditures are recognized as an expense
as and when they are incurred.

2.13 Depreciation

Fixed Assets for Company's own use are depreciated at different ranges from 10% to 20% applying
straight line method throughout the estimated span of useful life ranging from five to ten years. Rate
of depreciation is as follows:
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